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6356095 CANADA INC. (FORMERLY KNOWN AS EXCAPSA SOFTWARE INC.) — LIQUIDATION

1. Introduction

As you are aware, the shareholders of 6356095 Canada Inc. (the “Corporation”), at a special
meeting held on the 24" day of November, 2006, passed a special resolution requiring the
Corporation to be voluntarily liquidated and dissolved (the “Liquidation”) under the provisions of
the Canada Business Corporations Act (‘“CBCA") and appointing Mintz & Partners Limited
(“MPL" or the “Liquidator”) of Toronto, Ontario as Liquidator, effective November 30, 2008.

By Court Order made on November 30, 2006, the Honourable Madam Justice Mesbur of the
Ontario Superior Court of Justice approved and ratified the appointment of MPL as Liquidator of
the Corporation. On December 22, 2006, the Honourable Madam Justice Mesbur issued an
Amended and Restated Order, which made the appointment of MPL as Liquidator of the
Corporation effective from January 15, 2007.

The Liquidator has since merged with the international accounting firm of Deloitte. The
Liquidator anticipates that it will make an application to Court substituting Deloitte & Touche Inc.
as the Liquidator for MPL.

This Third Report of the Liquidator is intended to provide the shareholders with a summary
report of the Liquidator’s activities from February 1, 2008 to April 30, 2008 including the status of
the note receivable from Blast-Off Limited (“Blast Off’) and related matters.

2 Note Receivable from Blast-Off Limited

Pursuant to the promissory note issued by Blast Off Limited (“Blast Off") to the Corporation,
Blast Off was required to make minimum monthly principal payments of $1 million through
November 2007, increasing to $2 million per month from December 2007. Blast Off made all
required minimum monthly payments of principal through September 2007. In addition, interest
on the principal balance of the promissory note, accruing at the rate of 1% per month from
December 1, 2006, has not been paid. This is permitted under the promissory note. Accrued
and unpaid interest as of September 30, 2007 was approximately US $11.4 million.
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Representatives of Blast Off approached the Corporation and advised that their current
operations, while profitable, could not support the increase in principal payments to $2 million
per month commencing in December 2007. They asked for the opportunity to restructure the
payment schedule. It was considered to be in the best interests of the Corporation to engage in
these discussions with Blast Off while reserving all rights. Accordingly, one of the inspectors
appointed in the Liquidation and legal counsel of the Corporation met with representatives of
Blast Off and have had numerous discussions with them concerning modified terms of payment
under the promissory note. Amongst other amendments, Blast Off proposed a principal
payment of $1 million per month commencing in June 2008.

In the interests of facilitating these negotiations, the Corporation permitted Blast Off to defer the
monthly payments due in October and November 2007. A payment of $631,000 was made by
Blast Off in December 2007.

It was anticipated that the negotiations with Blast Off would be concluded over the last three
months. However, subsequent to the issuance of the Liquidator's Second Report, Blast Off
advised the Corporation that allegations of unfair play on the Ultimatebet site had been made by
concerned players. These allegations and details of Ultimatebet's investigation are reported in
press releases issued by Ultimatebet on March 6, 2008 and May 29, 2008. These press
releases may be viewed at the following links:

http://www.ultimatebet.com/poker-news/2008/may/nionio-findings

http://forumserver.twoplustwo.com/showthread.php?t=149078&highlight=nionio

Blast Off has advised that the substantial refund to players who suffered losses as a result of
unfair play coupled with a decline in revenues due to increased competition and other market
challenges will materially adversely impact its cash flows and as a result, Blast Off has
requested a further reduction of the monthly payment under the promissory note and a delay in
the commencement of payments beyond June 2008.

Blast Off also requested financing from the Corporation to assist in the funding of the amounts to
be returned to players. Discussions ensued with respect to a possible loan by the Corporation to
Blast Off. The Liquidator has been advised that certain shareholders of the Corporation, who
have ongoing business dealings with Blast Off, may be willing to secure the loan to Blast Off by
way of a pledge of their shares of the Corporation including a portion of their future distributions.
The loan would be less than the amount of such shareholders' aggregate percentage interestin
the Corporation's cash on hand. Future monthly payments made by Blast Off would be
allocated between the promissory note and the loan.

The Corporation is evaluating whether the provision of short-term financial assistance is more or
less likely to result in a greater long-term recovery for the Corporation’s shareholders under the
promissory note.

As previously reported, the Corporation would require concessions from Blast Off in return for
providing financial assistance. Under the latest proposal, the Corporation would acquire a non-
exclusive interest in the gaming software used for the Ultimatebet site. This might enable the
Corporation to generate additional value from the software, although no opportunities have been
identified at this time.

Mintz & Partners Limited






